Page 3 - Supporting Statement 

SUPPORTING STATEMENT FOR

PAPERWORK REDUCTION ACT SUBMISSION

APPLICATION PACKAGE FOR THE CREDIT ENHANCEMENT FOR CHARTER SCHOOL FACILITIES PROGRAM

(OMB 1855-0007)

Justification:

1.  An application is required by statute to award the Credit Enhancement for Charter School Facilities Program (formerly known as the Charter School Facilities Financing Demonstration Program) grants.  These grants are made to private, non-profits; governmental entities; and consortia of these organizations.  The funds are to be deposited into a reserve account that will be used to leverage private funds on behalf of charter schools to acquire, construct, and renovate school facilities.

These grants are authorized by Title V, Part B, Subpart 2 of the Elementary and Secondary Education Act as amended by the No Child Left Behind Act of 2001.

The U.S. Department of Education is seeking OMB approval for a paperwork collection for the application for the Credit Enhancement for Charter School Facilities Program.  A timely approval would help the Department of Education avoid awarding a large proportion of its grants in September and enable it to better publicize its work on a program that promotes school choice.  This information collection contains an NPRM with information collection requirements in sections 225.11 and 225.12.

2.  The application allows private, non-profits; public entities; and consortia of these organizations to apply for Federal assistance.  The applicants will provide a description of their proposed activities and provide information necessary to determine which grant applications should be funded.  An additional part of the application consists of assurances regarding the applicant's compliance with applicable Federal laws and regulations.

The information provided in the application will allow field readers and the Department of Education to determine if applicants are eligible and identify which applications most merit funding.

3. This application is not well-suited for the Department’s e-application initiative.  Consequently, the Department does not plan to accept electronic copies of applications for this program.  These applications are poorly suited for electronic submission because of all of the odd elements required (audits, IRS form 990s, etc.).  In addition, grant reviewers have indicated that it is important that they receive very well-organized grant applications with tabs, etc., because the proposals are so complex to review.  Consequently there seems to be no net benefit to accepting e-applications under this program taking into account the perspectives of applicants, reviewers, and the Federal government.

4. The information supplied by the applicant is unique to this program and the particular grantee.  The application is a single document intended to serve a specific authorized purpose, and is in keeping with statutory requirements.

5. Small businesses are not impacted by this data collection.

6. The Department cannot distribute these grant awards to recipients without an application requesting the funds.  If no application information were collected, the Department would not know which organizations want or merit funding

7. There are no special circumstances that require the collection to be conducted in a manner inconsistent with the guidelines in 5 CFR 1320.5.

8. The Department has consulted with potential applicants, other interested organizations and entities to obtain their views on the availability of possible requested information and potential application processes for these grants.  

9. No gifts or payments will be made to application respondents other than the award to the grant recipient.

10. No assurance of confidentiality is provided.

11. There is no question of sensitive nature in this collection of information.

12. Estimated respondent cost for an application is based on 80 hours per application.  The figure of 80 hours is based on our own experience and the comments the eligible applicants that we consulted.  

We estimate respondent cost at an average of $25 per hour so that the average cost per application would be $25 x 80 hours = $2000.

We expect that a total of 30 applications will be received from eligible applicants.  Total estimated cost: $2000 x 30 applications = $60,000.

Estimated data burden for grants:

Annual reporting burden per response (preparing and submitting application):

80 hours x 30 applicants = 2400 hours

Total Burden for Grant = 2400 hours

13. There are no startup costs to respondents.

14. Estimated annualized Federal cost:

Program Personnel:

1 person @ $32.09/hr. x  80 hours

$2,567.20

Printing and mailing applications



200 applications x $2.00 per application

   $400.00

15. This is a modification to an existing package with a request to extend the expiration for a full three-year period from the date of clearance.  OMB clearance is needed to obtain an OMB number for the selection criteria in the regulations.  In addition to this change there are other changes:

· the application is expanded to include the annual performance report for existing grantees since we added a selection criterion in the regulations regarding the past performance of existing grantees; and 

· the application asks grantees experienced in charter school financing to indicate how many schools they have served, the total amount of financing provided, and the amount of financing that was credit enhanced.

These two changes were made based on recommendations from the Department ’s grant readers.  These revisions do not change the burden hours for this application.  The annual performance reports must already be completed and most applicants with the appropriate experience are likely already reporting the information in the latter bullet in order to maximize their score.

16. There is no plan for publication.

17. The expiration date will be displayed on the information collection.

18. There is no exception to the certifications.

B. Statistical Methodology

This collection does not employ statistical methodology.

