Below is a public comment received on 1845-0030.  The action taken to address the public comment is listed below the comment.

COMMENT

-----Original Message-----

From: Suzanne Traaseth [mailto:Sue.Traaseth@csu.mnscu.edu]

Sent: Tuesday, March 02, 2004 8:31 AM

To: Schubart, Joe

Cc: McLarnon, Gail

Subject: Fiscal Operations Report Comment

Good Morning,

Please address how disability discharges will be addressed on the

fiscal operations report.  Currently we would assign a dollar amount to

the Dept of Ed, say $1000 principal.  The Dept would then notify us that

they have accepted the assignment as a conditional discharge and review

for the three years.  We write the $1000 loan off in our system.

Once the three years is up, the Dept then determines that the loan is

discharged.  We get notification that the loan is now discharged.  We

are required to return any money paid to the borrower after the date of

disability.  Let's say this borrower paid $500.00.  Now we return the

$500 to the borrower, which increases the loan to a balance of $500- 

How will this be reported on the annual fiscal operations report.  I've

written off  $1000 as a disability.    Do I reverse my cancellation, and

re-cancel the new amount ($1500)?  or just write off the additional

amount ($500) that I've returned to the borrower?  

Thank you,

Sue Traaseth

Suzanne Traaseth

Director Loan Collections

Minnesota State Colleges & Universities

Student Loan Service Center

300 ETC Building

1450 Energy Park Drive

St Paul, MN 55108-5227

Tel: 651-917-4701 Fax: 651-917-4711

email: sue.traaseth@csu.mnscu.edu

website: www.slsc.mnscu.edu

RESPONSE

Part III, Section A, field 1.1 - add a statement after the first paragraph that states, "Reduce the amount reported as cash on hand by the full amount of any loan payments returned to borrowers from whom you received  payments on or after the date the borrowers became totally and permanently disabled but before their loans were assigned and whose loans received a final discharge by the Department during the award year as a result of total and permanent disability."

Part III, Section A, field 5 - add a statement at the end of the column d paragraph that states, "Reduce the amount reported as loan principal collected by the principal amount returned to borrowers from whom you received payments on or after the date the borrowers became totally and permanently disabled but before their loans were assigned and whose loans received a final discharge by the Department during the award year as a result of total and permanent disability."

Part III, Section A, field 23 - add a statement at the end of the bulleted items that states, " Reduce the amount reported as interest income by the interest amount returned to borrowers from whom you received payments on or after the date the borrower became totally and permanently disabled but before their loans were assigned and  whose loans have received a final discharge by the Department during the award year as a result of total and permanent disability."

Part III, Section A, field 15 - Loan principal canceled for loans discharged due to death/disability (as is)

Column b. Report the unduplicated CUMULATIVE number of borrowers whose loans were canceled due to death or permanent and total disability.

Column d. Report the CUMULATIVE loan principal canceled due to death or permanent and total disability.

NOTE: DO NOT report loans that have been assigned to the Department due to total and permanent disability in this field.  These loans should be reported as assignments in Section A, field 6 and Section C, field 2.2.

Change the NOTE to add: "..., UNLESS the borrowers have made payments on or after the date they became totally and permanently disabled but before their loans were assigned and their loans have received a final discharge by the Department.  Report in this field any principal amounts refunded to the borrowers due to final discharge for total and permanent disability."

Part III, Section A, field 35 - Cost of loan principal and interest canceled because of death/disability (as is)

Column c. Report the CUMULATIVE loan principal and interest canceled because of death or permanent and total disability.

Effective on July 1, 2002, loans for borrowers claiming discharge due to total and permanent disability must be assigned to the Department of Education.  Report the principal for such assigned loans in fields 16 and 37 and the interest in field 23.  For additional information, contact: Disability Discharge Loan Servicing Center, Phone; 1-888-869-4169, E-mail: disabilty_discharge@acs-inc.com.

The principal in this field is an offset for field 15 and interest is a partial offset for field 23.

Add the following between the last 2 paragraphs: "NOTE: If the borrowers have made payments on or after the date they became totally and permanently disabled but before their loans were assigned and their loans have received a final discharge by the Department, report in this field any principal and interest amounts refunded to the borrowers due to final discharge for total and permanent disability."

