SUPPORTING STATEMENT

LENDER’S REQUEST FOR PAYMENT OF INTEREST AND SPECIAL ALLOWANCE - LARS

ED FORM 799

1.
The Department of Education (ED) is submitting the ED Form 799 for approval.

The information collected on the ED Form 799 is needed to pay interest and special allowance to holders of Part B loans, for internal financial reporting, budgetary projections, and for audit and lender reviews by ED, General Accounting Office (GAO) and Department of Treasury.

The legal authority for collecting this information is Title IV, Part B of the Higher Education Act of 1965, as amended.  ED is requesting the continual approval for regulatory sections 682.304, 682.414 and 682.515.

2.
The ED Form 799 is used by lenders participating in the Part B programs to request payment of interest and special allowance on loans outstanding.  It is forwarded to each lender four times a year -- March, June, September and December.

The information on the ED Form 799 is also used by ED to capture detailed information to enhance departmental reporting for budgetary projections, program planning and evaluations, departmental audits, and financial and statistical reporting on Part B programs.

If the information is not collected, ED is unable to make payments to lenders for interest and special allowance, nor provide a comprehensive, analytical analysis on lenders and their portfolio of loans.

3.
The data is submitted to the Financial Management System (FMS) via on-line data entry or file transfer process (FTP).

4.
This information is currently being captured by the National Student Loan Data System (NSLDS).  At this time NSLDS only monitors the billings received for reasonability and is unable to pay subsidies and interest to lenders.

5.
Collection of this information does not involve small business.

6.
If the collection of this information were conducted less frequently, it would delay payments to lenders mandated by statute.

7.
The collection of this information will be conducted in accordance with the guidelines in 5 CFR 1320.6

8.
No consultation was made with outside organizations regarding the ED Form 799 because there were no changes to the form. 

 9.
ED does not provide any payment or gift to respondents.

10.
No assurance of confidentiality has been provided to respondents.  The information collected here is available to the public as provided under the Privacy Act and the Freedom of Information Act.

11.
There are no questions of a sensitive or private nature in this information collection activity.

12.
The total annual burden has been determined to be approximately 34,573 hours.  This was determined by multiplying the estimated number of annual respondents (3,546) times the number of responses per respondent (4) times the amount of time (3.75) needed to collect, complete, review and submit the information.




Respondents




  3,546




Responses




       x4




Total Annual Responses
    
                             14,184




Hours per Responses
       

                      x2




Total Burden Hours



 28368




Recordkeepers



                 3546




Hours per Recordkeeper
  
                               x1.75




Total Hours




  6205




TOTAL ANNUAL BURDEN HOURS
              34,573

The estimated cost to the public will be approximately $239,355.00.  This was determined by multiplying the estimated number of respondents (3,546) times the amount of time it takes to collect, complete, review, submit and maintain the forms (3.75), times an average hourly wage of $18.00 per hour.

13.
There is no additional annual cost burden to respondents or record keepers resulting from the collection of information.

14.
A ED contractor will process this form.  It is estimated that the annual operating cost of the computer system to the Federal Government will be $427,000.

15. ED is citing a total burden hours of 34,573.  This is a decrease of 7,352 hours.  The decrease is due to a decrease in participating lenders.  These figures equates to an adjustment in burden of 7,352 hours.

Current Inventory


41,925

ED’s Proposed Inventory

34,573

Difference of 


  7,352

16.
ED does not plan to publish for statistical use the results of the information to be collected.  Management reports, however, will be prepared.

17.
The expiration date for OMB approval of the information collection will be displayed.

18.
The collection of information complies with 5CFR 1320.9.

B.
This collection of information does not employ statistical methods.

