
SUPPORTING STATEMENT


Federal Perkins Loan Program/NDSL Assignment Form
     
A. Justification 
1. Schools participating in the Federal Perkins Loan Program, formerly the National Direct/Defense Student Loan Program (NDSL), currently use this form to assign defaulted loans to the U.S. Department of Education (ED) for collection.  These defaulted loans may, as outlined in 20 U.S.C. 1087 cc-1, 1094, under program regulations 34 CFR 674.8, be assigned to the Federal government (i.e., Department of Education) for collection when the school has exhausted all efforts in the recovery of the outstanding loan. 

In addition, schools use this form to assign loans for which a school has approved a total and permanent disability discharge request.  Effective July 1, 2002, a school “must assign [a Perkins/NDSL] loan to the Secretary if the borrower submits a certification by a physician and the institution reviewed the application and determined that it is complete and that it supports the conclusion that the borrower has a total and permanent disability” [34 CFR 674.61(b)(3)].  

2. The Perkins Assignment Form (OMB # 845-0048, expiration date 03/31/2003) is the transmitting document for this assignment process. It collects pertinent information required by ED on the loans being submitted for assignment.  Except for total and permanent disability discharges, schools are not required to assign accounts to ED. For non-disability discharge assignments, schools assign loans to ED in an effort to cease their loan servicing responsibilities and costs, and to reduce their paperwork burden.  


3. The completion of this form is the only available method of transmitting the information required for accounts to be assigned to ED.  ED has started a review of this form to assess its potential for electronic filing.

4. There is no duplication of data as a result of the collection of this information.

5. No small businesses are affected by this collection.  

6. The frequency of reporting this information varies.  Schools submit assignments upon withdrawal from the Perkins program, because they have exhausted their collection efforts, or because they have determined that a borrower meets the criteria for a total and permanent disability discharge.

7. The collection of this information will be conducted in accordance with the guidelines of 5 CFR 1320.6.

8. ED receives input from the schools participating in the Perkins Loan program through numerous conferences attended by ED employees, such as the National Association of College and University Business Offices (NACUBO), the National Association of Student Financial Aid Administrators (NASFAA), and the Coalition of Higher Education Assistance Organizations (COHEAO) conferences. COHEAO represents Perkins schools, Perkins loan servicers, and Perkins loan collection agents. 

At such conferences, and in meetings with representatives of the Perkins Loan community, we’ve received many recommendations for reducing the documentation requirements for assignment of Perkins Loans, as well as for streamlining the assignment form and procedures.  In response to these recommendations, the Perkins assignment materials that were approved on 03/27/2002 significantly reduced the assignment documentation requirements.   However, at that time, we were unable to implement many of the recommendations for revising the assignment form, and streamlining the assignment procedures.  The assignment form and procedures submitted with this package incorporate many of the recommendations that we received from the community for simplifying the assignment process.  In addition, prior to placing the revised assignment form and procedures into the official OMB forms clearance process, we distributed them widely to the Perkins Loan community for feedback.   

9. The Department of Education provides no payment or gifts to respondents.

10. ED will comply with the Privacy Act in its applications of information collected through the Perkins Assignment Form.  

11. There are no questions of a sensitive or private nature in this information collection package.

12. Because the submission of accounts to ED for collection is at the option of the participating school, the exact number of responses cannot be projected.  However, the following estimates are provided:


Number of responses
21, 262


Annual hour burden

          0.4


Total



  8, 504.8

13.  The estimated costs to the respondent to collect information and prepare the Perkins Assignment form are approximately $10.00 per response, for a total cost of $212,620.00  

14. The estimated cost to the Federal government for review and entry of information to the data case is approximately $10.00 per response.  This was determined by using a base cost of $10.00 per hour.


Number of respondents
    21,262


Cost per respondent                    $10.00


Total Cost to government   $212, 620.00



15. We have reduced the annual burden hours from 10,631 to 8,505 because we have reduced the number of required data elements on the form, and have simplified the assignment procedures.  

16. The results of this information collection will not be published.

17. We want the expiration date to be displayed on this collection instrument.

18. There are no exceptions to the certification statement identified in Item 20, Certification for Paperwork Reduction Act Submissions, of OMB Form 83-1






