SUPPORTING STATEMENT

Information Collection

for the

Federal Family Education Loan Program

Federal PLUS Loan Application and Master Promissory Note
A.       Justification

1.  Necessity of Information Collected

The Higher Education Act of 1965, as amended (HEA) established the Federal Family Education Loan (FFEL) Program under Title IV, Part B.  This legislation authorized the Federal PLUS Program for eligible parents of dependent  undergraduate students to pay the costs of the student’s attendance at a postsecondary school.  The regulations governing Federal PLUS Loans are specified in 34 CFR Part 682.

The Federal PLUS Loan Application and Master Promissory Note (MPN) is completed and signed by a parent borrower interested in obtaining a Federal PLUS Loan.  It is the means by which the borrower promises to repay the loan, and authorizes the holder(s) of the loan(s) to provide required loan information to third parties.

The Department of Education has developed this standardized Federal 

PLUS MPN in cooperation with representatives of guaranty agencies, eligible lenders, and organizations involved in student financial assistance to be used when obtaining this federal benefit.

The PLUS MPN is used as an annual promissory note for all institutions unless the institution is authorized to use the multi-year functionality of the promissory note.  Multi-year functionality of the MPN is available at most non-foreign four-year and graduate institutions, as defined by the Secretary, and at certain other institutions selected by the Secretary.  Parents of dependent students attending schools meeting the above criteria are able to use the paperless serial loan renewal process unless the school chooses not to participate in this process.   

2. Purpose and Use of the Information Collected

The collection of information on the application form and MPN is necessary in order for eligible lenders to make Federal PLUS Loans to interested parents of undergraduate students. 

The MPN is the means by which the parent borrower applies and promises to repay the Federal PLUS Loan under the terms and conditions set forth in the promissory note.  In the serial process the parent signs the promissory note for the initial loan.  Subsequent loans may then be made using this MPN, unless the student changes lenders or transfers to a Federal Direct Loan school.  
If the Department did not conduct this collection of information, a parent would not have the opportunity to obtain a Federal PLUS Loan on behalf of the dependent student and take advantage of benefits that the Federal PLUS Loan Program has to offer.

3. Consideration of Improved Information Technology

The Department and the student financial assistance community are maximizing the use of available information technology in making Federal PLUS Loans by not limiting the development of electronic application processes by guaranty agencies and lenders.  

4. Efforts to Identify Duplication
A thorough review of procedures indicates that current requirements are minimal and avoid duplication.  There is no similar information available that can be used or modified for this purpose at this time.

5. Burden Minimization as Applied to Small Business
No small businesses are impacted by this collection.

6. Consequences of Less Frequent Data Collection
The PLUS MPN must initially be completed by the parent borrower for the first loan period, in order for the loans to be borrower- and loan-specific.  The collection of information is required to allow a Federal PLUS Loan to be made for the first year of the MPN.  However, in subsequent years, the MPN allows those schools authorized to use the multi-year functionality of the MPN process to not require the collection of the data again.  The initial borrower’s signature of the MPN authorizes lenders to disburse multiple loans during the multi-year term of this Note, based on the borrower’s request and the school’s certification of the borrower’s loan eligibility.  The authorized use of the MPN can last for up to ten years (Please note in the Notice box at the bottom of page two of the Note, that there are three provisions that would terminate the use of the MPN.)

7. Special Circumstances Governing Data Collection

The collection of this information will be conducted in a manner that is consistent with the guidelines in 5 CFR 1320.6.

8. Consultations Outside the Agency
The Department has requested and considered input from representatives of guaranty agencies, eligible lenders, participating institutions of higher education, and organizations involved in student financial assistance regarding the development of this document.  

9. Payments or Gifts to Respondents
No payments or gifts will be provided to the respondents.

10. Assurance of Confidentiality
A Privacy Act Notice is included on all documents used for the FFEL Loan Program.  In this notice, the borrower is informed of the statutory authority for collecting the information requested.  Although disclosure of the information is voluntary, the borrower is informed that in order to be considered for a Title IV loan program benefit the information must be provided.  The information provided is used to verify the borrower's identity, to determine the borrower's Federal PLUS Loan eligibility for benefits, to permit the servicing of the borrower's loan(s), and to locate the borrower and collect on the loan(s) if the loan becomes delinquent or defaulted.  A listing of the persons and entities to which the information may be disclosed is also included.  

11. Questions of a Sensitive Nature
The Department is not requesting any sensitive data.

12. Annual Hour Burden for Respondents/Recordkeepers
The use of the MPN will be phased-in over a period of time and will not be used by all borrowers until year 2004.  Currently, burden hours for the PLUS Loan Program borrowers are covered under OMB control number 1845-0009.

13.
Annual Cost Burden to Respondents


The primary cost to the respondent is a cost in time – the time needed to collect the information and complete the form.  It is not possible to quantify that cost.  

14.
Estimated Annual Cost to the Federal Government

The cost to the federal government is minimal for the MPN as lenders distribute the form, collect the information, and process the MPNs.

15.
Reason for Changes to Burden Hour Estimate
Not Applicable

16.
Collection of Information with Published Results

The results of this collection of information will not be published.

17.
Approval Not to Display Expiration Date
The Department is not seeking this approval.

18. Exceptions to the Certification Statement

The Department is not requesting any exceptions to the “Certification for Paperwork Reduction Act Submissions” of OMB Form 83-1.

A. Collection of Information Employing Statistical Methods

This collection of information will not employ any statistical methods.

