SUPPORTING STATEMENT

Notice Inviting Proposals for Participation in the Experimental Sites Initiative

1. The U.S. Department of Education is requesting OMB approval because the attached notice constitutes paperwork requirements.  The Secretary shall select institutions for voluntary participation as experimental sites to provide recommendations on the impact and effectiveness of proposed regulations or new management initiatives.  With this notice, institutions are invited to submit proposals to reinvent the administration of Federal student assistance programs.  The collection of this information is authorized under section 487A(b) of the Higher Education Act of 1965, as amended.  (Attach statute)

2. These proposals indicate which institutions are volunteering to participate in this initiative.  The Department, for consideration and inclusion in its on-going initiative to improve the financial aid delivery services to students and the postsecondary institutions they attend, needs this information.  The Secretary intends to develop a set of proposals for statutory amendments to eliminate unnecessary requirements that foster or impede the administration of student aid.

The Department has received approximately 170 proposals from individual institutions of higher education and consortia.  There have been thirteen areas of experimentation approved for testing different procedures for the administration of student aid.

3. The Secretary establishes no submission requirements for the proposals invited by this notice.  An institution may submit a proposal in response to this notice by mail (including electronic mail) or by fax.  

As we move to a paperless environment, we want to enhance the capability to receive proposals electronically.  Plans are underway to pursue some type of electronic proposal software package via the Internet for submission of proposals.

4. The information necessary to review the experimental sites proposals focuses on “experimental” descriptions and therefore does not represent a duplication of other information collected for other purposes or by other entities.

5. The information is collected from 2-and 4-year institutions of higher education rather than from small businesses or by other entities.

6. This information must be collected in order to implement the provisions of section 487A(b) of the HEA.  Section 487A(b) authorizes the Secretary to select institutions for voluntary participation in experiments to test new ways of administering the Federal student assistance programs.  And, without the proposals, there would be no experiments.

7. The collection of this information does not meet any of the special circumstances described.

8. This information collection is basically a rollover of a previous collection.  The Department discussed the initial collection with the higher education community in a variety of ways, and continues to consult with participants regarding this initiative through regional meetings, conferences, focus groups, and numerous informal discussions to ensure that the Title IV programs are effectively and efficiently administered.

9. The Department will not provide payment or gifts to the respondents participating in this initiative.

10. No assurance of confidentiality is provided to the respondents.  There it is not applicable.

11. There are not questions of a sensitive nature.

12. The total annual burden is estimated to be approximately (500 X 5 hours per response) or 2,500 hours.  This figure represents an estimated time of 2,500 hours needed by approximately 500 respondents.

The annualized cost per respondent is $220.  This cost estimate was derived in the following manner:



Professional staff ($35 per hour)  35 X 5 hours =

$175



Clerical staff ($15 per hours)        15  X 3 hours =

    45




TOTAL





$220

13. There is no start up cost component, as respondents are conducting the activities that they are required to conduct with the Title IV statute and regulations, but are conducting those activities in an alternative manner.

14. The annualized cost to the Federal Government is $43,242.00.  This cost estimate was derived in the following manner:

Program Analysts GS-13 ($31 per hr)  31 X 2hrs. X 500 respondents = $33,000

Program Assistant GS-7   ($15 per hr)  15 X 1hr. X  500  respondents =    7,500

Mailing costs to 8000 potential resopondents X 34 cents =                         2,742



TOTAL




                   43,242

15. There are no program changes or adjustments reported.

16. The information collected will not be published for statistical use.

17. The Department has and will continue to display on the form, the expiration date for the OMB approval as required.

18. There are no exceptions to the certification statement.

